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ABSTRACT 


The Covid — 19 pandemic has hastened global political and economical balance which has been in progress since long. Even in the pandemic situation new power 
equations has been emerging to attain the Super Power status, where one can observe the west's unity been fractured on the stability of international relations and also 
its struggle to find answers to its external and domestic problems, where on other hand one can see China's confidence to be doubled taking advantage of the panic in 


the west and making inroads. 


The new challenges for Indian foreign policymakers will be a bit complex by going through the process of adjusting the resent realities and hunting for new 
opportunities which will aid in its rise. Since 2020 China have a major impact on India forcing India's uncertainty in engaging with the Quad, interpreting the analysts 
of China and Russia developments as a definite tilt in the Indian policy towards the United States. India with its ambition vision for Indian Ocean, is positioning in the 


Great Power game that is upcoming in the region of great strategic importance. 
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THE IMBALANCE: 

Certainly, the US - China impacts the entire world. Both the countries have been 
constantly modifying their policies, the US pulled out of the W.H.O differing 
China promised a USD 2 billion contribution to the organisation. After seven 
years of long negotiations China joined the Regional Economic Comprehensive 
Partnership (RCEP) wherein US withdrew from Trans-Pacific Partnership (TPP) 
which will certainly block US — EU relations. 2020 saw US leaving the Human 
Rights Council while despite it's questionable human rights record China was 
elected to in the Council. 


China was expanded it's Belt and Road initiative (BRI) to include a Digital Silk 
Route and a Health Silk Road while the US was struggling with its infrastructure 
initiatives. The US withdrew from the Paris Climate Change Accord whereas 
China declared that it would become carbon neutral by 2060. The US lost nearly 
half a million lives to corona virus in less than a year, while China advertised its 
efficient handling of the corona virus. China happily filled the global space that 
the US was vacating under Trump, and the message was very clearly put forward 
from China was that the US is weakening and China is strengthening. 


The US-China imbalance outcome will have a major impact on India. Though 
the 2020 India-China standoff was unexpected but these trends that extended in 
2020 will gather pace in 2021. The pandemic is not over yet, more infectious 
virus strains have been noticed and under such circumstances new geopolitics 
observing the rise of China, domination of US in the future, the churn in Europe, 
the reforming of the Middle East, the growing salience of technology in trade and 
politics and the fears of pandemics and viruses is shaping up. 





China and the US will contend with each other in political, economic, commer- 
cial, technological, military and information domains. They are likely to seize 
with each other to get the better of the other, but certainly the confrontation will 
be long and there would be many twists and turns in the saga, the world will be 
watching with great interest what policies US adopts to hold the China challenge. 


THE REBALANCE: 

The biggest uncertainty has been produced in US — China relations due to Joe 
Biden's victory. Biden's broad strategy is to repair the US alliance system but he 
has also promised to reinstate US supremacy in the world. These tasks seems to 
be difficult but not impossible and moreover the China challenge is well under- 
stood by Biden, but his strategy to deal with it will be different from that of 
Trump. Trump took up confrontationist approach to China and wanted to impose 
enormous tariffs on imports from China. In compare to Trump, Biden is likely to 
engage China and even cooperate in areas like Climate Change. 


China too is looking forward to Biden easing the pressure somewhat by moving 
to engagement from confrontation. China is trying its best to keep the American 
companies and their investment within China, so far, the decoupling has been lim- 
ited. However, China has announced a 'dual circulation! strategy which aims to 
capitalize on global engagement as well as domestic market, bringing in the ele- 
ments of self-reliance in its strategy to ward off any US efforts to change the Chi- 
nese political and economic system. President Xi Jinping has hardened the 


Copyright© 2021, IERJ. This open-access 2 
medium or format) and Adapt (rem 


International Education & Research Journal [[ERJ] 







domestic line and everyone is being made to follow the party ideology strictly. 


THE WORLD: 

The world is also seeing regional rebalancing at a massive scale. Anew Cold War 
is beginning, considering close intertwining of US and China relations. The role 
of Europe in the emerging China-US disagreement is uncertain. Russia is firmly 
with China. Japan is in alliance with the US and is under great pressure from 
China but it maintains close trade links with it. 


More and more countries are trying to neutralize relations with Israel in the hope 
of dealing with Iran challenge. A new axis of Turkey-Iran-Russia-Pakistan is in 
the making, the rivalry between Turkey and Israel, between Turkey and Saudi 
Arabia is also sharpening. 


During the pandemic year, global oil demand fell sharply which has put incredi- 
ble pressure on the revenues of the Middle East countries. Saudi Arabia is trying 
to diversify its economy and it has sought to seek a role for itself in G20. It 
remains to be seen whether some momentum which the Quad got in 2020 will 
continue in 2021. 


The global economy took a hard knock during the year due to the Covid because 
of which global recovery will be a slow process. Millions of jobs were lost and 
the poverty mounted in many countries. Trade, tourism, entertainment, sports 
and many other sectors benefited immensely from globalization have suffered 
acutely during the pandemic. Countries closed borders and put severe restric- 
tions on the movement of goods and people, yet, this was the year when Regional 
Economic Comprehensive Partnership (RCEP), the world's biggest comprehen- 
sive economic partnership agreement was signed. The US is not a part of the 
RCEP because of which China would be the major gainer of the agreement. 


CHALLENGES OF INDIA: 

Managing the all-around consequences of China's rise, the Indian policymakers 
has major tasks of sustaining the key strategic partnerships with major powers 
like the US, Russia, Japan, Europe. Deepening the all-round engagement with 
the immediate neighbors, filling the Act East Policy, Neighborhood First, Secu- 
rity and Growth for All (SAGAR), and majorly reviving the economy and return- 
ing to high growth route is the priority. 


While maintaining strategic ties with the US, India cannot afford to neglect Rus- 
sia. The US pressure on India not to buy Russian ballistic missile defense system, 
to reassure Russia, India needs to quickly follow on its Act Far East Policy which 
was announced with much fanfare during Prime Minister Modi's visit to 
Vladivostok in 2019 and India needs to watch the trends in Russian foreign poli- 
cies carefully. 


India's decision not to join the RCEP has mix out comes, while the deal may have 
been justified on the concerns of Indian industry's competitiveness and the 
uneasiness of the floodgates being open to China, the fact remains that ASEAN 
countries, who have been looking at India as a counter balance to China, have 
been disappointed. Policymaker's have big challenges ahead as India is not part 
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of any new generation Free Trade Agreements (FTAs) which can have conse- 
quences for India's ambition to increase its share in global trade. India needs to 
move ahead with FTAs with the European Union and other countries as soon as 
possible, making sure that its interests are not at risk. 


Indisputably, China will remain the most serious security challenge for India in 
2021. Deeper security cooperation with the US and other countries is justified in 
face of the growing pressures from China. China has shown no sensitivity to 
India's security concerns. India will need to adopt short-term and medium-term 
and long-term measures to deal with the consequences of China's rise at the same 
time India could consider deepening its economic relations with Taiwan like so 
many other countries are doing. 


India's neighbors are cautiously watching the upshots of the Sino-Indian dis- 
agreement. China has already increased political influence in Nepal which is cur- 
rently in a phase of political mayhem. Foreign Ministry will have to invest in 
India and Nepal relations and also look into India's need to step up its economic 
engagement and connectivity with the neighbors. At the same time a task remains 
to be cautious that Pak-China nexus does not create further security complica- 
tions for India considering the CPEC (China — Pakistan Economic Corridor), 
passing through the Gilgit Baltistan remains the biggest security threat. As usual 
Pakistan can be expected to provoke trouble for India as it has done in past and 
also India needs to keep a watch on the developments in Pakistan carefully as it is 
likely to remain politically unstable. At large Pakistan's civil-military relations 
will also need to be watched as these have implications for India. 


CONCLUSION: 

Indian diplomacy broke new grounds as it used the pandemic to activate the 
SAARC cooperation in covid matters and supplied medicines and equipments to 
over 150 countries evacuating million Indian and foreign stranded nationals all 
over. Uncertain situation is likely to remain the same in 2021 as India's policy 
agenda and actions in 2020 were dictated by three serious overlapping crises 
namely the Covid-19 health crisis, security crisis and an economic crisis. 


India begins its two-year tenure at the UN Security Council for the 8th time. The 
reorganization of the UN Security Council looks remote but India can certainly 
begin conversation and debate on key issues like UN peacekeeping, Peace and 
Stability , Climate Change, Sustainable Development Goals, Health Security. 
India will have to reach out to other developing countries and raise their issues as 
well. 


India has begun to pursue a policy of self-reliance ' Atmanirbhar Bharat' frame- 
work and its impact will be visible in the coming years. Taking in consideration 
of the current situation the path to economic recovery and growth will be a longer 
one as there could be more surprises in 2021. India needs to build its essential 
capabilities and strengths for effective diplomacy and foreign policy. 
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